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part bv any of the foregoing may include a 


aualifie 
cash or deferred arranaement as part of a 
plan main- 


tained bv the e overlil 


26 USC 401 note. (b) EFFECTIVE DATE he amendment made by 


this section 


shall avvlv to vlan vears bedinnina after December 
31. 1996. but 
shall not avovlv_ to at cash or deferred 
arrangement whic 
clause (i) of section 16 (8208) of the Tax Reform Act 
of | 1986 
applies. 


SEC. 1427. HOMEMAKERS ELIGIBLE FORJFULLIIRA 
DEDUCTION. 


(aJSPOUSAL IRA COMPUTED ON BASIS OF 
COMPENSATION 
BOTH SPOUSESE Subsection (c) of section 219 
(relating to special 
rules for certain married individuals) is amended to 
read as follows: 
"(c) SPECIA LES FOR CERTAIN MARRIED 
INDIVIDUALS 


"(1) IN GENERALI!2In the case of an individual 
to whom 
this varaagravh anonlies for the taxable vear. ae 
limitation 
pvaraaravh (1) of subsection (b) shall be eaual fo 
ve lesser 
or— 


sees oe cone amount in effect under 
subs 
(b)(1) x) que the taxable year, or 
"(B) the sum of— 
"(i) the compensation fficludible in such 
individ- 
ual's aross income for the taxable vear. plus 


fGi) the comvensation pou in the _— aross 


(1) 
other defini- 


income of such individualls snouse for the taxable vear 
reduced bv the amount allowed as a deduction under 
subsection (a) to such svouse for | ie taxab aaear. 

"(2) INDIVIDUALS TO WHOM PARAGRAPH ( (i) APPLIES ara- 
arapbh (1) shall anvlv to anv individ if-— 

"(A) such individual files a ioint retu for 


the taxable 
year. and 

"(B) the amount of compensation (if any) 
includible 
in such individual's ures’ income for ne 
taxable ve 
less than the ebmpensation includible in the 
aross income 
of h individualfs spouse for the taxable 


vear 
(b)CONFORMING AMENDMENTSI 
Paragraph (2) of section 219(f) (relating to 


tions We eree rules) is amended Pigs triking ° ‘subsections 


Ben (c 
(c\(28 


and insertina "subsection (b 


Section 219(g)(1) is amended by striking 


insertin gical 


) ,2508 and 


inserting 
section 


219(b)(IXA)B. 


Section 408(d)(5) is amended by striking 


"the dollar amount in effect under 


26 USC 219 note. (c) EFFECTIVE DATE/2{The amendments made by 
this section 
shall apply to taxable years beginning after 
December 31, 1996, 


CHAPTER 32NONDISCRIMMATION 
PROVISIONS 
SEC. 1431. DEFINITION OF HIGHLY COMPENSATED 
EMPLOWEES; 


REPEAL OF FAMILY AGGEEGATION. 
(a) IN GENERAL/@Paragraph (1) of section 414(q) 
(definina 
hiahlv_compensated employee) is amended to read as 
followBY 


"1 nN GENERAL/“the term ‘highly compensated 
emnvlovee 
means any emplovee wh6aa 
"(A) was a 45-nercent awner at anv time 
durina ; the 
year or the preceding year, or 


